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As this publication goes to press, the financial markets have begun to shut down for the 
long holiday pause. This weekend provides only a temporary break from the flow of 
reports by corporations regarding first quarter earnings and forward guidance. Revenues 
and earnings results have generated higher volatility as individual stock prices react to 
reality and adjust to forward expectations. 
 

Mixed revenue reports produced an inter-week rally and also provided some interesting 
insight into the views of corporate management. The first quarter weather pattern has 
been a recurring scapegoat where consumer related companies are hanging reports of 
lower results. Financial companies, builders, and housing related companies recite 
optimism regarding home prices but concern over slow volumes.  Positive optimism can 
be heard regarding global demand, although expectations are different across various 
global regions. If a generalization can be made, companies are cautious toward the 
current quarter with cautious optimism toward future quarters. Perhaps as a positive 
note, Pepsi reported snack sales are strong and Constellation Brands confirmed they are 
seeing robust beer consumption and demand.      
 

Noticeably missing is any talk of a commitment by corporations to increased capital 
spending as companies continue to wait for more strength in U.S. consumption and 
demand.  Yet the March capacity utilization number released this week climbed to 79.2%, 
up from 78.8% reported for the previous month.  Capacity utilization continues to hit 
new cyclical peaks and is nearing a level that historically suggests accelerating business 
equipment investment may be an important supporter of GDP going forward.  
 

Releases from the Federal Reserve this week have been described as exhibiting a brighter 
shade of beige.  Janet Yellen extended the low fed funds rate outlook with recurring 
comments mirroring this statement to the Economic Club of New York “…the slower the 
projected progress toward those objectives [inflation and unemployment], the longer the 
current target range for federal funds rate is likely to be maintained.”  She repeatedly 
emphasized that it may take at least two years for the economy to meet the Fed goals. 
The bond market strength exhibited early this week faded with yields rising as the long 
weekend approached leaving the 10-year U.S .Treasury note yielding 2.7%.   
 

Enjoy the long weekend with family and friends, and let the wonders of springtime 
lighten your step.   
 

Current   6M 
  Ago

12M 
Ago

Fed Funds Rate 0.25 0.25 0.25
3-Month T-Bill 0.03 0.04 0.05
10-Year Treasury 2.63 2.59 1.70
30-Year Treasury 3.44 3.66 2.88
10-Year Corporate AA 3.33 3.59 2.69
10-Year High Yield Corp. 4.95 5.46 4.54

Interest Rates (%)

Current   6M 
  Ago

12M 
Ago

Gold    ($/oz.) 1,302.55 1,320.34 1,376.50
Silver  ($/oz.) 19.67 21.88 23.33
Oil       ($/barrel) 103.76 100.67 86.68
Natural Gas ($/MMBTU) 4.53 3.76 4.21

Commodity Prices ($)
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